The present paper aims to determine the effects of different levels of economic integration on the intensive and the extensive margins of trade. Specifically, the analysis focuses on the case of Latin America. It is of great importance for development policies in the region since the extensive margin can be defined as those exports that provide new market entrants, while the intensive margin is due to continued growth in sales of old exporters to the same destinations. Therefore, obtained results have important policy implications related to diversification strategies. The long-term period considered will allow us to determine whether different effects on trade margins might arise in the following two sub-periods: 1962~1989 and from 1990 onwards, i.e. before and after the spread of regional integration agreements and the deepening of the liberalization process 
I. Introduction
Increasing knowledge of the consequences that the dynamics of shallow versus deep 1 economic integration has in Latin America, in terms of trade margins and in different sectors, is highly desirable. It seems that a new stage of regional integration is starting in the region (Peña 2011) . In this sense, it is important to note that there has been a considerable growth in the number of Economic Integration Agreements (EIAs) since the 1990s, and that, over the last two decades of this new wave of regionalism, not only the number of EIAs has increased significantly, but also the increased complexity of the regionalization process. For example, there has been an increase of North-South agreements, as well as the creation and the enhancement of deeper economic integration agreements.
This paper seeks to determine the effects of different levels of Latin American EIAs on the intensive and the extensive margins of trade. This issue is very important and in line with the latest trade literature. In addition, as we are aware that the effect of trade liberalisation on trade margins in developing countries might be period sensitive, we distinguish two different periods. According to Grugel (2004) , new regionalism provides a framework for the ordering and regulation of the South; however, there have been important differences between the models of new regionalism followed by the Latin American developed partners. Specifically, although both the European Union (EU) and the United States aim to push economic liberalisation in the Southern Cone, Europe is more explicitly concerned with politics and institution-building than the US market-led pattern of new regionalism and endorses a North-South model of global cooperation in which the North assumes some responsibilities for the development of the South (Grugel 2004) . Nonetheless, it is important to point out that Pomfret (2007) concludes that the long-term dynamics of EIAs lead to ineffectiveness in the majority of cases, and points out that the increased complexity of regional arrangements open up opportunities for managed trade that can benefit insiders and become a stumbling block to progress at a global level (p. 940). Previous research (Florensa et al. 2013 and analyses the consequences of Latin American economic integration on trade margins over the periods of 1962~2005 and 1962~2009, respectively. The results show that the signed integration agreements in the region have positively affected the intensive and extensive margins of trade and that the deepest integration agreements have a bigger impact on trade margins than shallower ones. However, when the effect of economic integration is analysed for different sectors (primary goods and agricultural manufactures, industrial manufactures and mineral fuels, lubricants and related materials), the deepest integration agreements do not seem to have fostered exports of new industrial products (the extensive margin does not increase) although both deeper and shallower agreements seem to have maintained and enhanced the trade relations of primary goods and agricultural manufactures (the intensive margin increases) over time.
The present paper goes further than the existing literature by analysing the effect of EIAs on trade margins in two different periods, and by using a more disaggregated trade classification. In particular, we consider the two above mentioned forms of integration, known as the old and new regionalisms (Baier et al. 2006) by focusing on two subperiods: 1962~1989 and 1990~2009. We then focus on those specific sectors in which Latin American countries present a higher relative participation.
Our results point to the idea that the extensive and intensive margins of trade have increased with the spread of new generation agreements in those sectors in which the considered developing nations export to a greater extent. These results have important policy implications as an increase in the extensive margin can be understood as a diversification of the export matrix and hence the structure of domestic production, while an increase in intensive margin can result in the concentration of the export matrix. Obtaining a higher positive effect of deeper agreements on the extensive margin of different sectors would be in line with development and industrialisation objectives in the region. This paper is divided into seven parts: after the introduction in Section I, Section II presents a brief description of the Latin American integration process. Section III justifies the measurement of trade margins as defined by Hummels and Klenow (2005) in our framework 2 ; i.e., a gravity equation that allows the analysis of the effect of shallow and deep EIAs on trade margins over different time periods while dealing with the endogeneity of EIAs. Section IV describes the methodology; Section V describes data, sources, and variables and includes a descriptive analysis. Section VI shows the main results that aim to answer whether the effect of economic integration on trade margins is period-sensitive. It also includes the analysis for specific sectors. The final section concludes.
II. The Economic Integration Process in Latin America
The group of 11 Latin American countries under analysis signed a significant number of EIAs over the period 1962~2009.
3 First, the 1960 Montevideo Treaty created the Latin American Free Trade Association (LAFTA), signed initially by Argentina, Brazil, Chile, Mexico, Paraguay, Peru, and Uruguay. As of 1970, LAFTA has expanded to include four more countries: Bolivia, Colombia, Ecuador, and Venezuela. The signatories hoped to create a common market in Latin America and offered tariff rebates among member nations. LAFTA came into effect in January of 1962 and was superseded in 1980 by the Latin American Integration Association (LAIA). Cuba was the last country to accede,
III. Measuring Trade Margins
Since the 1950's (Viner 1950) , many authors have contributed to the debate of the effects of EIAs on trade gains among member countries. Since the early 1990's, there has been a considerable increase in the number of studies based on gravity models, among which are Eichengreen and Frankel (1995) , Frankel et al. (1996 and 1998) , Soloaga and Winters (2001) , Magee (2008) . Most of these works imply that all products are traded with all destinations; however, empirical evidence indicates that only a few firms export and these exporters sell to a limited number of countries. This situation has led to the development of new theories concerning international trade based on the heterogeneity of firms (only the most productive export) and the existence of fixed exporting costs (Melitz 2003) . It is worth analyzing whether an increase in a country's exports is due to maintaining and enhancing trade relations over time (Intensive Margin or IM) or to the appearance of new products and markets (Extensive Margin or EM).
In relation to the studies that provide background to this work, it is worth mentioning Hummels and Klenow (2005) and Baier et al. (2011 and . For the effect of specific EIAs, Hillberry and McDaniel (2003) focus on the NAFTA, and Bensassi et al. (2012) focus on the effects of the Barcelona Process on North African countries. Kehoe and Ruhl (2013) focus on the importance of the EM on the growth in trade not only among jei Economic Integration Effects on Trade Margins: Sectoral Evidence from Latin America
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NAFTA members, but also between the US and third trading partners. These authors find that the EM is more important over longer time frames and show that the EM is a significant contributor to trade growth during trade liberalisation or periods of structural change although it is not highly important for country pairs with a stable policy. Hummels and Klenow (2005) found that the extensive margin accounts for 60% of export growth in major economies. From a different perspective, Hillberry and McDaniel (2003) apply a decomposition of growth in trade which provides evidence about whether the United States has traded more of the same products with partners in NAFTA since 1993, or whether they have traded new products. Their results show that both margins coexist after the creation of NAFTA. Bensassi et al. (2012) follow the decomposition of trade proposed by Hillberry and Hummels (2008) and they show that North African countries enjoyed significant positive returns from the Barcelona Process through increased exports of manufactured products to the European Union (EU). Abraham et al. (2011) use two alternative measures of each of the margins: the average value of exports per product and the count measure of newly established trade flows between countries, as well as the Hummels and Klenow (2005) decomposition. These authors find that, by using the Hummels and Klenow decomposition, their results at macro-level are similar to those obtained previously at firm-level. This methodology has also been followed by Baier et al. (2011 and , Soete and Van Hove (2013) , and Florensa et al. (2013 Florensa et al. ( , 2014 Florensa et al. ( and 2015a . Following these authors, we analyze the effects of different economic integration agreements on the intensive and extensive margins by computing the Hummels and Klenow (2005) indices.
IV. Methodology
By using a panel of bilateral trade flows of goods for a large number of countries and for the period 1962~2009, we will distinguish the effects of different levels of integration in the signed arrangements. The length of this period will allow us not only to study the short and long-term effects, but also to divide it into two different sub-periods, i.e., before and after the spread of Latin American EIAs in the 90s.
With respect to estimating the effects of EIAs, if this variable is correlated with the error term in gravity equations, it is econometrically endogenous and ordinary least Baier and Bergstrand (2007) and Baier et al. (2011) propose the use of panel techniques and estimation by Fixed Effects (FE) of the following Equation (1):
where η ij is a country-pair fixed effect to capture all time-invariant bilateral factors influencing nominal trade flows; δ it and ψ jt are exporter-time and importer-time fixed effects, respectively, to capture time-varying exporter and importer GDP, as well as all other time-varying country-specific effects that are unobservable in i and j and influence trade, including the exporter's and importer's multilateral price resistance terms.
In order to address the issue of the timing effects of EIAs, we use an additional equation:
Equation (2) generalizes Equation (1) by including five and ten -year lags of the EIA variable to distinguish current and lagged effects (EIA ijt _ 5 and EIA ijt _ 10 , respectively). In the empirical analysis, we estimate Equation (1) and (2), whereby X ijt might denote the value of exports of goods from country i to j in the year t (TRADE), the EM, or the IM.
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As pointed above, following Baier et al. (2011 and , Soete and Van Hove (2013) , and Florensa et al. (2013 and , we employ the methodology developed in Hummels and Klenow (2005) to obtain the EM and the IM. 9 This methodology can be used in a panel that permits the use of the indicators employed in the construction of EM ijt and IM ijt so that they may vary over time. Furthermore, the log of the value of trade flows 7 For a complete explanation of this issue, see Baier and Bergstrand (2007) and Baier et al. (2011) . 8 We also estimate a third Equation based on the Fifth-Differences (FD) as follows (Baier et al. 2014) :
These results have not been included in the paper to save space, but they are available upon request. We rely on fixed effects regressions as they might soften the dramatic variations that might exist in a given period. Also note that we are controlling for all types of integration in the regressions and then, for example, in Equation (1) we estimate:
Here, the four types of EIAs denote Non-reciprocal or one-way Preferential Trade Agreements (NRPTA), two-way Preferential Trade Agreements (PTA), Free Trade Agreements (FTA), and Customs Unions (CU), respectively. 9 This methodology used bilateral trade flows at a high level of disaggregation of products seeking to explain the growth in exports by major exporting quantities of a particular good (IM) or a wider range of goods (EM). Note that using minimum thresholds by category (instead of zero) to classify a product as active might not be a better strategy in our context. As when Kehoe and Ruhl (2013) use a fixed cut-off to determine a good's trade status, they are not able to capture the changing composition of trade. jei Economic Integration Effects on Trade Margins: Sectoral Evidence from Latin America from i to j in the year t can be decomposed linearly into logs of the extensive margin, the intensive margin and the value of j´s imports from the world (lnX jt ). This term, as we use estimations with fixed effects, is included in the fixed time-importer effects ψ jt .
V. Empirical Analysis

A. Data
In order to perform the empirical analysis, two main sources of data have been used: bilateral trade flows and a polychotomous variable representing the level of economic integration the agreement entails.
10 For the construction of the database, yearly bilateral trade flows for the period 1962~2009 were taken into account. Trade data for the period 1962~2000 were obtained from the National Bureau of Economic Research (NBER)-United Nations trade data set, 11 and documented in Feenstra et al. (2005) , whereas WITS (COMTRADE) was used for the period 2001~2009. In both cases, the data are classified according to 4-digit Standard Industrial Trade Classification (SITC), Revision 2. The exporting countries are the 11 members of LAIA (Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Mexico, Peru, Paraguay, Venezuela, and Uruguay) 12 while the importers are the 161 destination countries as shown in Table A in the Appendix. In addition, we had to build a database with the same characteristics (period and classification of goods), considering the world as an exporter and the 161 destination countries as importers in order to calculate the margins of trade.
The variable indicating the level of integration between country pairs takes the form of a polychotomous index built by Baier et al. (2011) . 13 The Baier et al. (2011) polychotomous indexes for the period 1962~2005 were checked by the documents available in this database and also by the EIA set out in the website of the World Trade Organization (WTO). We have completed the polychotomous index from 2006 to 2009 10 Polychotomous variables are categorical variables that can be classified into many categories. 11 Available at http://cid.econ.ucdavis.edu/data/undata/undata.html. 12 Cuba has been a member since 1999, but it is not considered in the empirical analysis because trade data is available only for some years of the period.
13 Available at www.nd.edu/~jbergstr/.
for our sample of countries. Specifically, the index is defined as follows: (0) when there is no EIA, (1) when an agreement is asymmetrical or one-way Non-reciprocal Preferential Trade Agreement (NRPTA), (2) when an agreement corresponds to twoway Preferential Trade Agreements (PTA), (3) when it defines Free Trade Agreements (FTA), and (4) when an agreement refers to Customs Unions (CU). Initially, the analysis is performed for all goods pooled together over the period 1962~2009, and for the two sub-periods considered. Afterwards, we run regressions for different sets of products. In particular, we focus on the ten sectors where LAIA countries have the greatest relative participation of world exports.
With respect to the sectors taken into account, we selected a group of 8 divisions out of all the divisions included in the SICT, and an additional category that includes the combination of divisions 61 and 85. Our selection has taken into account the following criteria: (i) the share over the total value of exports, (ii) the relative participation over the total number of observations, and (iii) the inclusion of those divisions that represent the two main export sectors in LAIA where the first is the primary goods and agricultural manufactures and the second is the industrial manufactures. The selected sectors represent an average of 33% of LAIA exports and 28.3% of observations over the period 1962~2009. We subsequently focus on the most traded goods, opposite to Kehoe and Ruhl (2013) who focus on the least traded goods.
The first and second columns in Table B in the Appendix shows the selected sectors. The third column shows the number of observations. The fourth column shows the participation of each sector in the total number of observations, while the last column lists the participation of each sector in the value of total exports. Sectors are ordered from higher to lower importance according to the indicator in the last column.
B. Descriptive analysis
Firstly, we study the evolution of the participation in exports of the analysed sectors by different levels of EIAs. This supposes an interesting test to clarify the differential impact by period that we might expect arising at different levels of economic integration.
14 Overall, there is a growing export share of the LAIA countries with countries they 14 These figures are available upon request. jei Economic Integration Effects on Trade Margins: Sectoral Evidence from Latin America hold some type of trade agreement. In the case of NRPTAs (EIA=1), it can be seen that for most of the sectors, there was a significant increase in the share of exports up to the early 90s; thereafter, the trend is reversed with the spread of the deepest trade agreements (FTAs and CUs). In the case of PTAs (EIA=2), there is a decrease in the share of exports of all sectors, which is maintained throughout the period, except for cereals. This increase in the share of cereals probably occurs because some destination countries with EIA=0 become countries with EIA=2.
With respect to the FTAs (EIA=3), there has been a marked increase in the share of exports of cereals, vegetables and fruit, and non-ferrous metals as from the signature of this kind of agreement. Concerning the rest of the items in the analysis, an increase is observed up to the end of the 90s when stabilization takes place or there is a slight share decrease.
Three different performance types can be seen in relation to CUs (EIA=4). The textile, road vehicles, 15 and leather sectors show a decreasing share up to the start of the present century when the trend is reversed. Cereals and industrial machinery exhibit a diminishing share over the period while the share is almost constant for the remaining sectors.
Secondly, it is worth introducing figures of the time evolution of the EM and the IM for all the goods pooled together. Figures A and B in the Appendix show the evolution of the EM and the IM, respectively, in four representative countries in the region i.e., Argentina, Brazil, Chile, and Mexico. We can observe the highest values for the IM at the beginning of the second time period taken into account, and that the IM has decreased importantly after the Latin American economic crises at the beginning of the present century. Otherwise, the EM seems to have increased considerably during the second wave of regionalism, being quite stable during the years of crisis, but increasing sharply as from 2001 onwards. Tables 1 and 2 show the results obtained when Equation (1), i.e., without lags for the variables of interest, and Equation (2), which includes lagged values of EIA dummies, are estimated, respectively. Table 1 shows that the estimated coefficients for the IM of NRPTA and PTA are negative and significant when the full period is taken into account. Negative and significant coefficients for shallower trade agreements are also obtained by Baier et al. (2011) and Florensa et al. (2013 and ; however, this result might be partially explained by a differential trend in the IM in different sub-periods. Whereas in the first period the IM is negative for NRPTAs and PTAs, it is positive and significant in the case of the IM for PTA in the second period. The coefficient for EM of PTA over the first period is positive and significant although it is negative over the second; the overall effect on the EM is positive and statistically significant. For the deepest EIAs (FTA and CU), trade, EM, and IM coefficients are positive in Equation (1) when the entire period is taken into account although the coefficient of FTA is not significant on the intensive margin. Additionally, the effect on IM is larger than on EM in the case of CU.
When we focus on the second sub-period that covers the increase of deeper EIAs and other integration agreements in which developed countries are involved, positive and significant coefficients of FTAs and CUs are obtained for trade and the IM in the current period. Based on the characteristics of the EIAs, previous research found that the deepest integration agreements have a greater effect on trade margins than shallower ones (Baier et al. 2011 , Florensa et al. 2013 . Nonetheless, when different time periods and exports of all goods are pooled together to analyze the effect of different EIAs on the EM and the IM, it seems that the deepest integration agreements in Latin America have fostered exports of new products although the PTAs signed over the period 1962~1989 (LAIA and the agreements under the Generalized System of Preferences) have increased the extensive margin to a higher extent.
Columns 1-3 in Table 2 show a positive and significant coefficient for the 5-year lag of FTAs on the intensive margin, for the CU on both the EM and the IM, and for the 5-year lag of the variable CU on the intensive margin. Moreover, the CU has the greatest positive effect on both margins of trade, but it is in the intensive margin of trade where the positive and significant effect of economic integration seems to persist after 5 years.
In particular, the sum of the estimated coefficients for the CU and L5.CU variables is 0.741 when the dependent variable is the logarithm of the intensive margin. If a Latin American country engages in a customs union, the intensive margin of its exports increases by 110% ([e 741_ 1] *100), and most of the observed effects is achieved after five years.
When different sub-periods are considered, the 10-year lag of PTAs, FTAs, and CUs, and the 5-year lag of FTAs and CUs have a positive and significant effect on the intensive margin in the second sub-period. These results indicate not only that it is worth taking long-term effects into account when analyzing the effect of regional integration in Latin American countries, but also that the agreements signed in the second subperiod have a more persistent effect on trade margins and, specifically, on the IM. In sum, during the second sub-period, both deeper and shallower agreements seem to have maintained and enhanced trade relations over time, and this positive effect occurs also in the long term. We also show that the most recent Latin American trade integration has contributed to increasing the concentration of the export matrix. Finally, the obtained results show that the effect of economic integration is sensitive to the period of time taken into account.
16 16 The results obtained in Equation (3) are in line with those obtained with Equation (1) and (2). As Equation (1) and (2) seem to be capturing both the short and the long-term effects in a more accurate way than Equation (3) for different sub-periods, these are our preferred equations. (1) EM (2) IM (3) TRADE (4) EM (5) IM (6) TRADE (7) EM (8) IM ( (Notes) (i) *** denote statistically significant at 1%, ** denote statistically significant at 5%, * denote statistically significant at 10%.
(ii) T-statistics are provided below every coefficient. Tables 3~6 show separately the effects of different levels of EIAs: Table 3 for NRPTAs, Table 4 for PTAs, Table 5 for FTAs, and Table 6 for CUs. These tables take into account the exports of all sectors pooled together as well as the specific sectors defined in Section V as shown in Table B . In addition, regressions of the entire period of 1962~2009, and the sub-period of 1989~2009 are shown separately. These tables show the convenience of distinguishing among different divisions: in the previous sub-section, when all goods were pooled together, negative or not significant coefficients were frequently obtained, especially true in the case of the shallower EIAs -NRPTAs and PTAs. However, those results could lead to misleading interpretations, as Tables 3 and 4 show that this could be due to sectoral aggregation.
For the shallower EIAs, the positive effects of NRPTAs on trade are found in nonferrous metals (s68), vegetables and fruit (s05), cereals (s04), and leather and footwear (s99) in the current period for Equation (1), and only in sector 05 for Equation (2). This means that the estimated coefficients for Equation (1) may include effects that go beyond the current period. In all the above mentioned sectors, the effects on trade are explained mainly by the IM. The table also shows a long-term effect on trade only in iron and steel (s67), which is also explained by the IM. Road vehicles (s78) and general industrial machinery (s74) show a long-term effect of shallower EIAs, but these cases are explained by the EM.
When regressions are run for the sub-period 1989~2009, similar conclusions are reached, but the effect is lower for sectors 68 and 05 and greater for sectors 04 and 99. It is not surprising that the IM of sectors 04 and 05, which suppose exports of primary goods, has increased considerably, as these sectors are homogeneous, and then, there is a lower margin for diversification. Nevertheless, it is important to note also that the IM has increased to a greater extent in some industrial manufactures (s68) over the second sub-period (second wave of regionalism), except for the case of sector 99 that has experienced a greater increase of the EM in the long term. This result shows that nonreciprocal EIAs have increased the concentration of the export matrix in LAIA countries among the most traded goods. In sum, the (short-term) main effect was reflected on the intensive margin in the most recent sub-period in non-ferrous metals (s68), vegetables and fruit (s05), cereals (s04), and leather and footwear (s99). Table 4 shows that throughout the period, PTAs have a positive effect on trade in the current period in the case of non-ferrous metals, vegetables and fruit, cereals, and leather. Similar to NRPTAs, the effects are explained by the IM. For the long term, there is evidence of a positive effect on trade only for vegetables and fruit, general industrial machinery and iron and steel; the IM also dominates. In the case of non-ferrous metals and cereals, there is a positive effect on the IM in the long term, but it is compensated with a significant and negative effect on the EM which yields a non-significant effect on the total trade. There is no evidence of a positive effect on the EM, except for electrical machinery (s77) in the current period. Furthermore, there is an additional effect on trade in the current period for electrical machinery and iron and steel when the period 1989~2009 is taken into account. For the same period, there is evidence of a long-run effect on trade for general industrial machinery.
In relation to Table 5 and for the period 1962~2009, there is a positive and significant effect on trade for electrical machinery, non-ferrous metals, vegetables and fruit, cereals, and leather in the current period. For all these sectors, the effect mentioned above is explained by the IM except for electrical machinery and vegetables and fruit, where the EM coefficients are positive and significant but they represent only 30% of the total increase in trade. For electrical machinery and vegetables and fruit, the effects on trade were maintained in the long term. For example, if a LAIA country engages in FTA, its exports of vegetables and fruit increase by 1074% ((e 2.463_ 1) *100), and about 50% of this effect is achieved after ten years. Only with positive and significant long-term effects on trade, we can mention the sector of iron and steel (s67), general industrial machinery (s74), and textiles (s65). In all cases, these effects are explained by the IM.
In the second sub-period, as has been previously found for the case of NRPTAs and PTAs, the positive and significant effects of FTAs are reflected mainly in the IM, excluding the case of sector 67 (iron and steel), which presents a positive and significant effect of the 5-year lag of FTA on the EM. Finally, the obtained results show that the FTAs signed in the Latin American region have not had positive consequences in terms of trade margins in the sector of road vehicles (s78), which, in fact, is the most important sector of the total value of exports from the region as shown in Table B . Another aspect worth mentioning is the positive effect on trade in the current period for iron and steel (s67) and general industrial machinery (s74) when the second sub-period is considered.
Overall, Table 6 shows that CUs (Mercosur and Andean Community) present the most important effects and for a broader number of the selected sectors in the region. However, several differences among sectors must be mentioned. First, the coefficients obtained in the current period are much higher in magnitude in almost all of the considered sectors than the coefficients for all goods pooled together. However, sector 78 (road vehicles) presents a considerably lower coefficient than the rest of selected sectors. This might be due to the fact that although this sector has the most important participation of LAIA members, it has shown special conditions that affect trade exchanges. This issue is highly controversial and has been accentuated within Mercosur and, particularly, between Brazil and Argentina over the recent years. Second, CUs have a positive and significant effect on the EM in the current period for the case of sectors 77, 05, 67 and 04 and also for the 5-year lag in the case of 67; surprisingly, two of these sectors (05 and 04) are primary goods and agricultural manufactures. Third, CUs increase the IM in the current period for all sectors. Fourth, the 5-year lag of CUs presents a positive and significant effect on the IM in the case of sectors 77, 05, 67, and 65, but the 10-year lag of CUs is only positive and significant on the IM for sectors 77 and 05. With respect to the sub-period 1989~2009, as Latin American CUs were signed in the 1990's, the results obtained throughout the period are explained by the evolution of the most recent wave of regionalism. However, the obtained results show that it is important to take into account a long-time period in order to analyze differential timing and test whether positive effects are more persistent over time in trade margins. Concerning specific sectors, and in line with results obtained in previous research (Baier et al. 2011 , Florensa et al. 2013 , Customs Unions show more significant effect than partial trade agreements. Our results show that in the case of sector 99 (leather, leather manufactures, and footwear), the strongest positive effects on trade margins are for CUs, shown in Table 6 on the IM, but only in the current period. On the other hand, the NRPTAs have fostered growth of this type of industrial manufactures (which represent 1.5% of the value of exports from LAIA) to a greater extent in the EM in the long term as shown in Table 3 . TRADE (1) EM (2) IM (3) TRADE (4) EM (5) IM (6) All sectors NRPTA-Equation (1 (1) 0.532** -0.135 0.668*** 0.475* -0.361*** 0.836*** NRPTA-Equation (2) (1) 1.780*** 0.154 1.628*** 1.852*** 0.634*** 1.218*** NRPTA-Equation (2 (Notes) *** denote statistically significant at 1%, ** denote statistically significant at 5%, * denote statistically significant at 10%. TRADE (1) EM (2) IM (3) TRADE (4) EM (5) IM (6) All sectors PTA-Equation (1 TRADE (1) EM (2) IM (3) TRADE (4) EM (5) IM (6) All sectors FTA-Equation (1) TRADE (1) EM (2) IM (3) TRADE (4) EM (5) IM (6) All sectors CU-Equation (1) 0.914*** 0.250*** 0.663*** 0.778*** -0.058 0.836*** CU-Equation (2) 0.598** 
VII. Conclusion
In order to analyze the effects of economic integration in Latin America on the extensive and intensive margins of trade, we follow the methodology introduced in Baier et al. (2011) . The analysis is performed for all members of Latin American Integration Association (LAIA) and their bilateral exports to a large group of trading partners over the period 1962~2009; also, two different sub-periods, 1962~1989 and 1989~2009, are analyzed.
Given the economic instability that characterizes the group of the selected exporting countries, different periods of time have been taken into account in order to confirm whether the results over 1962~2009 can be generalized, or dissimilar effects exist according to the period under consideration. Initially, this long time period allowed us to determine whether different effects on trade margins might arise and, then, with the analysis for the two sub-periods, we answered whether the effect of economic integration on trade margins is period-sensitive. In particular, our interest lied in the period after the extension of trade integration agreements and the deepening of the liberalization process in the region. In addition, we distinguished the effects on different sectors selected that represent an average of one-third of the exports in value from LAIA countries over the period 1962~2009.
The obtained results show that the effect of economic integration is both time-and period-sensitive. For the new regionalism, the main positive effects were reflected in the intensive margin for all different types of agreements, not only for primary goods and agricultural manufactures but also for industrial manufactures. Moreover, in line with previous research, we find that deeper economic integration agreements have a greater effect on international trade.
The obtained results also show that it is important to take into account a long time period in order to analyze differential timing and test whether positive effects are more persistent over time in trade margins. In this respect, the results show that the deepest Economic Integration Agreements (EIAs), that is the Customs Union (CU), appear to promote the development of industrial manufactures in the long run, especially in the intensive margin. Therefore, we provide partial evidence in favour of the trade gains of EIAs in Latin America.
Finally, an increase in the Intensive Margins (IM) or in the Extensive Margins (EM) can have a different impact in terms of the structure of production and development in LAIA countries depending on the sector. For example, an increase of the intensive margin in a sector such as non-ferrous metals has necessarily other implications for the structure of production than an increase in the sector of vegetables and fruit. Therefore, the findings obtained in this paper have important policy implications, in particular, for policies that target economic development. With regard to two strategic sectors in the region, the obtained results show that the Free Trade Agreements (FTAs) signed have not had positive consequences in terms of trade margins in the division of road vehicles. For leather, leather manufactures, and footwear, the strongest positive effect on trade margins are for CUs on the IM, but only in the current period. Otherwise, the Nonreciprocal Preferential Trade Agreement (NRPTA) have fostered growth of this type of industrial manufactures to a greater extent in the EM in the long term.
In this paper, we present the following policy implications with regards to Latin American integration:
• Main results are that the main effects on trade flows occur in the long-term. Also, deeper economic integration agreements have a greater effect on international trade. The effect of economic integration on trade margins is both time and period sensitive. Therefore, it is difficult for the economies in the region to commit into strong objectives due to political and economic instability.
• Changes in the alignment within groups of countries should also be considered (see for example the case of the alignment of Argentina and Ecuador with the Bolivarian strategy).
• Signed agreements might not be respected in the long-run, or might be overridden by new agreements.
• The utility of the recent wave of new agreements in Latin America, which increases the complexity in economic integration in the region, should be taken into account. In fact, it could be argued that to sign a high number of overlapping agreements when the main consequence might be to continue exporting (a higher amount of) the same goods (increase in the intensive margin) is not the best strategy to follow.
• It is worth mentioning that an increase in the extensive margin or in the intensive margin can have a different impact in terms of the structure of production and development depending on the sector: it is not the same to increase exports in primary goods and agricultural manufactures than to increase exports in industrial manufactures. 25 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 year av_IM_Argentina av_IM_Brazil av_IM_Chile av_IM_Mexico
